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AMENDMENT #1 
TO  

CONTRACT # 040522-USF 
 
 
THIS AMENDMENT is effective upon July 1, 2024, or the date of the last signature below, 
whichever is later, and is by and between Sourcewell and US Foods, Inc. (Supplier).  
 
Sourcewell awarded a contract to the Supplier to provide Food Products and Distribution (other 
than School Food Authorities) with Related Supplies, Technology, and Services to Sourcewell 
and its Participating Entities, effective June 9, 2022, through June 3, 2026 (Contract). 
 
NOW, THEREFORE, the parties wish to amend the Contract as follows: 
 

1. Supplier’s response to Proposal line item 55 under “Table 10: Payment Terms and 
Financing Options” is deleted in its entirety and replaced with the following response: 
 
RESPONSE: DSO/Prompt Payment Discount. In the event a Member’s Days Sales 
Outstanding (DSO) during the Term is within one of the ranges listed below, such 
Member shall be entitled to receive a discount in the amount equal to the 
corresponding DSO/prompt payment discount percentage listed below. In addition, 
Members that do not meet Minimum Order Requirement, are not eligible to receive a 
payment discount. Qualification for this discount shall be measured and determined 
separately for each individual Member delivery location. 

 
US Foods offers a variety of invoice and payment options, including P-cards and Credit 
cards. Other convenient payment processes are: 
• ETF Electronic Fund Transfer - Money is wire transferred 
• On-Line Bill Pay incorporated into US Foods Online 
• ACH - Electronic payment on demand 
• Auto deduct -Routine and automatic bank acct deduction 
• Electronic Statements and Invoices are available 

 
2. Supplier’s response to Proposal line item 59 under “Table 11: Pricing and Delivery” is 

deleted in its entirety and replaced with the following response: 
 
RESPONSE: US Foods uses a Delivered Price Plus Markup Methodology (commonly 
referred to as Cost Plus % markup or fee/cs). All products purchased by participating 
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SOURCEWELL member are covered by a firm markup by category. US Foods calculates 
the price at which we sell each product under this RFP to SOURCEWELL members, with 
either a fee per case or a percentage mark up, using the following definitions and 
calculations. 
 

A. The price to Members for all Products sold under this Agreement (the “Sell 
Price”) will equal (i) the Product Price (defined below) of such Product plus (ii) the 
applicable Member Markup (defined below). For the purposes of this Agreement, 
“Product Price” is defined as follows: 

(1) Contract Products. In the case of Contract Products, the contract 
price, under the applicable Supplier Agreement, of any such Contract Product, 
including, as applicable, Standard Freight (defined below), without subtraction 
for any cash discount, rebate, or credit paid by a Supplier for Distributor’s 
prompt payment, or any fees, incentives, or discounts provided to Distributor by 
a Supplier that are attributable to other supply channel services Distributor 
provides to such Supplier. 

(2) Non-Contract Products. Except as set forth in Section 8.A(4) below, in 
the case of Non-Contract Products (excluding Distributor Private Brand 
Products), the manufacturer’s (supplier, packer or any other vendor) delivered 
price on the manufacturer’s invoice or a price included on the manufacturer’s 
price list, or unit price FOB manufacturer’s dock plus Standard Freight (as 
defined herein) to Distributor’s distribution center, less off-invoice discounts or 
off-invoice allowances (such off-invoice discounts or off-invoice allowances to 
mean manufacturer-generated discounts or allowances on particular items for 
set periods of time and with are specifically reflected on the invoice). Distributor 
may select the invoice or published price to be used for determining the 
delivered price from Distributor’s purchase orders for such Products currently 
available for sale or from confirmed purchase orders for Products due to be 
received no later than Wednesday of the following week for weekly priced items, 
and for Products to be received no later than the seventh business day of the 
following calendar month for monthly priced items. Non-Contract Product prices 
shall not be greater for any Member than for any of Distributor’s non-Member 
customers. 

(3) Distributor Private Brand Products. In the case of Distributor Private 
Brand Products that are allowance based or Non-Contract Products, the Product 
Price is a price determined in Distributor’s sole discretion (less the applicable 
allowance in the case of a Distributor Private Brand Product that is an allowance-
based Contract Product) and may be set forth on a price list. 

(4) Where a Member, or Distributor on behalf of a Member, has 
negotiated a price for any Product directly with the Supplier of such Product, the 
Product Price for all such Products shall be such negotiated price. 

 
B. Earned Income. The Parties acknowledge Distributor retains Earned Income. The 

Product Price for a Product may include savings and profits generated by Distributor’s 
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centralized operations, such as regional and national marketing, freight management, 
procurement leverage, consolidated warehousing, quality assurance, and performance-
based product marketing. Distributor may also receive negotiated rebates, promotional 
allowances, cash discounts, prompt pay discounts, growth programs, and other 
transactional payments from its suppliers. All of these savings and profits are defined as 
“Earned Income” and are not passed along to Members in the form of a reduction in the 
Sell Price (as defined above) for any Product; provided however, Earned Income shall 
exclude supplier-generated discounts or allowances on particular items for set periods 
of time and which are specifically, or are otherwise, intended to be passed on to 
Members or which are designated in writing to Distributor to be passed on to Members. 
For purposes of clarity, Members shall in no event be entitled to Earned Income and 
Distributor shall not be required to adjust the Sell Price for any Product to reflect Earned 
Income 

C. Standard Freight. When the Supplier’s invoice price does not include a fee for 
transporting the Product, the Product Price will also include a transportation fee for 
inbound shipment to the applicable distribution center, and in such situations, the 
transportation fee will be calculated in a manner intended to replicate, not exceed, the 
average market freight price for comparable products, shipping methods and quantities. 
The transportation fee will not exceed the F.O.B. transportation fee for inbound 
shipments to the applicable DC that would have been payable at the quantities ordered 
had Distributor used the quoted freight price from the Supplier (where applicable). 

D. Drop Shipment. “Drop Shipments” are Products shipped from the US Foods 
Direct or the Supplier directly to a Member but invoiced to Distributor for the purpose 
of billing such Member. The Sell Price for Drop Shipments shall be the applicable 
Product Price, plus the applicable Member Markup, plus all direct shipment costs, 
including without limitation any stocking, picking, packaging, shipping and handling 
costs (“Direct Shipment Costs”). 

E. Change in Product Price. If the delivered price to Distributor of any Product 
increases by more than ten percent (10%), Distributor may immediately recalculate the 
Product Price for the applicable Product, provided Distributor notifies Members, via 
electronic or other means determined by Distributor, of adjustment to the Product Price 
of the applicable Product at least forty-eight (48) hours prior to implementation of the 
adjustment. 

F. Split Cases. Due to the added handling and damage costs associated with 
handling less than full cases of the Product, a special handling charge of one percent 
(1%) will be added to the Member Markup of all Products sold by individual container or 
in less than full cases. This special handling charge will be applied to the Mark-up as 
defined above. 

G. Member Markup. The mark up on K12 business is a Fee per case mark up and 
Distributor shall have the right to adjust the fee per case amount each year during the 
Term of this Agreement based on CPI index and inflation factors as determined by 
Distributor. Distributor shall provide the new fee per case to Sourcewell by May 1st of 
each year for all bids effective from the following July 1st. 

H. Changes in Cost Indices: 
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Price Change Frequency: 
US Foods will provide all customers with an order guide listing current prices for 
products at the beginning of each month during the term of the awarded 
contract. The price for each product will be determined based on the above 
formula at the time the order guide is prepared and sent to customers and will 
be subject to weekly updates in the product categories listed below. 

 
Weekly: Beef, veal, cheese, coffee, dairy, shell eggs, flour, rice, sugar, lamb, 
specialty meats, mayonnaise, oil and shortenings, orange juice, pork, poultry, 
produce, seafood. 

 
Monthly: Disposables, dry goods, refrigerated items, food service chemicals, 
frozen goods, frozen juice, nutritional items, smallwares, equipment 
 

I. Unscheduled deliveries (for non-healthcare) shall be at Distributor’s discretion. 
For any unscheduled delivery, Distributor may charge a (non-healthcare) 
Member an amount equal to Distributor’s actual costs for completing such 
unscheduled delivery, including without limitation any courier fees, or fifty 
dollars ($50), whichever is greater. 

 
3. Supplier’s response to Proposal line item 61 under “Table 11: Pricing and Delivery” is 

deleted in its entirety and replaced with the following response: 
 
RESPONSE: DSO/Prompt Payment Discount. In the event a Member’s Days Sales 
Outstanding (DSO) during the Term is within one of the ranges listed below, such 
Member shall be entitled to receive a discount in the amount equal to the 
corresponding DSO/prompt payment discount percentage listed below. In addition, 
Members that do not meet Minimum Order Requirement, are not eligible to receive a 
payment discount. Qualification for this discount shall be measured and determined 
separately for each individual Member delivery location. 

 
US Foods offers a variety of invoice and payment options, including P-cards and Credit 
cards. Other 
convenient payment processes are: 
• ETF Electronic Fund Transfer - Money is wire transferred 
• On Line Bill Pay incorporated into US Foods Online 
• ACH - Electronic payment on demand 
• Auto deduct -Routine and automatic bank acct deduction 
• Electronic Statements and Invoices are available 
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4. All references to the Vizient contract will refer to “Vizient Contract number FD9143.” 

 
Except as amended above, the Contract remains in full force and effect. 
 
Sourcewell    US Foods, Inc. 
 
 
By:       By:      
Jeremy Schwartz, Chief Procurement Officer  Tom Kimball, SVP, National Sales 
 
Date:        Date:       
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